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THE SITUATION 


The level of general business activity in New 
England declined moderately between May and 
June although the decrease was largely of seasonal 
character. A small gain in the volume of build- 
ing contracts awarded was offset by decreases in 
cotton consumption and boot and shoe production. 

The amount of raw cotton consumed by mills 
in New England during June was 55,152 bales, as 
compared with 66,249 bales in May and 59,851 bales 
in Junea yearago. Dur- 


ments in Massachusetts, a decrease in the amount 
of aggregate weekly payrolls of 2.4 per cent and 
a decline of 0.2 per cent in average weekly earn- 
ings per person employed, according to the Depart- 


ment of Labor and Industries. 


The decrease in 
employment was slightly greater than the average 
decrease during the 10-year period, 1925-1934, 
while the decline in aggregate weekly payrolls was 
the same as the average for the past ten years. The 





ing the first six months 
of 1935, cotton consump- 
this district 

to 430,427 
bales, as compared with 


RETAIL SALES IN 
tion in 
amounted 


Votal 


Number 
Reporting 


Number 
; GROUP 
513,387 bales in the cor- Reerers 
Food 128 53 
General Mer- 
chandise 
Automotive 
Apparel. 
Furniture and 
Household, 
Radio 
Restaurants 
and Eating 
Places 4 
Lumber. 
Coal 
Drugs 
Hardware. 
Miscellaneous 


responding of 


1934. 
cotton consumed during 
the first six months of 
1935 was approximately 


period 


The amount of 148 


45 
89 36 
15 


122 


16 per cent less than in 
the first six months of 
last year. 


57 
95 
65 
A seasonally adjusted 12 


index representing the 


volume (square feet) of 


TOTAL 940 





June, 1935, compared with June, 1934 


Reporting 


declines, therefore, would 
appear to have been of 
nature. The 
largest declines both in 


MASSACHUSETTS seasonal 


Per- 
centage 
Change 

in 


Change Dollars 
11 1.3 


number of Wage earners 
Number 
Number’ Reporting 
Reporting No 


Decrease 


64 


and amount of payrolls 
occurred in the boot and 
shoe industry. 

The 
ordinary life insurance 
written in New England 
during June was 14.4 per 
cent less than in June a 


95 8 
53 0 


67 


amount of new 


year ago, while the cu- 
mulative amount for the 
first months 


Six was 


practically the same as 





in the corresponding pe- 





residential building con- 
tracts awarded in this district in June was 21.0 
per cent of the 1923-24-25 average, while a similar 
index representing the volume of commercial and 
industrial building contracts awarded was 19.2 per 
cent. In May these indexes were 18.9 and 17.4 
per cent, respectively. The value of total building 
contracts awarded during June in this district 
was $15,988,000, as compared with $13,917,000 in 
May and $15,828,000 in June a year ago. 

Between May and June there was a decline of 
2.3 per cent in the number of wage earners em- 
ployed in representative manufacturing establish- 


riod last year. There was 
increase in June of 5.4 per cent in the num- 
ber of commercial failures in this district over June, 
1934, and in the first six months of 1935 the num- 
ber was 5.7 per cent larger than in that period last 
year. Although total liabilities of these commercial 
failures during June exceeded June, 1934, by 17 
per cent, the cumulative total for six months of 1935 
was 25.1 per cent less than in the first half of 1934. 

In June the sales volume of 940 retail concerns in 
78 cities and towns in Massachusetts amounted to 
$19,905,029, as compared with $20,504,967 in June 
last year, a decrease of 3 per cent, 


an 
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MONEY AND BANKING 


During July there was a single private issue 
amounting to $53,000,000 of 314 per cent bonds sold 
in the Boston market. This was largely a refunding 
operation with little new investment money in- 
volved. An additional issue of about $100,000,000 of 
three per cent Treasury bonds of 1946-48 being 
offered to the highest bidders as of July 1, 1935. A 
similar offering of 276 per cent Treasury bonds of 
1955-60 took place as of July 15, while $500,000,000 
of 136 per cent Treasury notes, Series B-1939 were 
also offered as of July 15, 1935, in addition to the 
usual weekly issues of Treasury bills. 

Little change has taken place in money rates over 
a period of several months and in practically every 
case they are at the lowest levels ever recorded. 
The following table indicates the prevailing rates 


This year the movements in commercial loans in 
Boston member banks have closely followed the 
customary seasonal pattern, while the tendency of 
demand deposits had relatively little relation to 
seasonal expectations. The sharp decline in demand 
deposits, which isordinarily expected between Novem- 
ber and February, was largely missing. The ensuing 
expansion during the spring months, however, began 
two months earlier than usual and has been fully as 
extensive as in any previous year, bringing the July 
level to the highest mid-summer point ever recorded. 
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In the Boston member bank gross demand deposits showed a rapid expansion in June and July. 


While the volume of gross demand deposits 


of the member banks in eight other New England cities has increased, there was a slight downward tendency in recent weeks. 
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The previous table indicates the changes which 
took place from December 26 until July 17. The low 
point in demand deposits was reached on December 
26, two months before the usual seasonal date for 
the turning point. The table indicates a sub- 
stantial drop in United States Government deposits. 
These deposits have been generally downwards 
throughout 1935 to date, and during July, 1935, 
averaged lower than in any month since the spring 
of 1933. Time deposits also were reduced. 


As indicated above, commercial loans to customers 
of Boston banks have followed closely the usual 
seasonal trend and on July 17 were higher than on 
December 26 by about the estimated normal ex- 
pansion. Holdings of all other classes of loans such 
as open market brokers’ commercial paper and ac- 
ceptances, collateral loans to customers, brokers’ 
loans, and real estate loans, all declined during the 
period. On the other hand, holdings of United 
States obligations and other bonds and _ stocks 
increased. The expansion in United States Govern- 
ment obligations took place, although on July 1 
the bonds used to secure national bank note 
circulation were called for payment. Holdings of 
United States obligations by Boston member banks 
amounted to $274,000,000, approximately 25 per 
cent of total deposits. 


Changes in the condition of the Federal Reserve 
Bank of Boston during the four weeks ending July 
17 were moderate. During that period total cash 
reserves increased $84,000,000, while deposits, largely 
member bank reserve deposits, rose $74,000,000 and 
Federal reserve notes in circulation gained $13,000,- 
000. These movements increased the reserve ratio 


to 78.6 per cent on July 17, as compared with 75.8 
per cent on June 19. 


Unlike time deposits in the Boston member banks, 
which have shown a downward tendency in recent 
months, savings on deposit in the 61 mutual savings 
banks which report to the Federal Reserve Bank of 
Boston each month showed increases on June 30, 
as compared with May 31 in each New England 
state with the exception of Rhode Island. Deposits 
in the mutual savings banks have been gradually 
expanding month by month for almost two years. 

61 MUTUAL SAVINGS BANKS 


NEW ENGLAND 
GROSS DEPOSITS 
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U RMERIMNS ! 2 c8 eG eae ola SEN is $1,657,062,000 
ORME W soy nsec cscs une earees 1,661,629,000 
March. . 1,664,982,000 
1.51) eee are 1,671,096,000 
May..... 1,671,272,000 
June 1,675,776,000 
Ruly....:. 1,679,337 ,000 
te 1,679,483,000 
September. . . 1,677 ,623,000 
October...... 1,677,813,000 
November. . . 1,677,992,000 
December . 1,681, 104,000 


1935 


January $1,687,204,000 
February . . 1,688, 141,000 
March...... 1,690,725,000 
April. . 1,696,597 ,000 
)! O°. rar 1,697 348,000 
June. . 1,703,970,000 


The volume of check transactions in New England 
during June was larger than in the corresponding 
month a year ago in each of the 17 reporting cities, 
with the exception of Lynn, Portland, Waterbury, 
and Worcester, and even in these four cities the 
drop, as compared with a year ago, was small. For 
the district as a whole check transactions were 
nearly eight per cent ahead of June, 1934. 
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The large supply of idle funds and limited availability of invest- 
ment securities is reflected by the persistently narrowing yield on 
high-grade bonds. 

Source of data—Standard Statistics Co., Inc., and Federal Reserve 

Bank of New York 


The volume of Federal reserve credit outstanding in this district has 
remained practically unchanged during the past year. 





+ MONTHLY R 


EVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





August 1, 








NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—The volume of freight carload- 
ings in this district during the second quarter of 1935 
amounted to 331,457 cars, as compared with 348,095 
cars in the corresponding three months of last 
year. While the decline at the end of the first 
quarter was only two per cent in comparison with 
the same period a year ago, the deficiency increased 
to 4.8 per cent in the second quarter with the re- 
sult that for the first half of 1935 revenue freight 
loaded in New England was 23,402 cars, or 3.4 per 
cent, less than in the first six months of 1934. 

The comparative changes which have occurred 
within each classification of freight loadings in 
New England during the second quarter are shown 
in the following table: 


Revenue Freight Loadings in New England by Classes 
ercentage Changes Second Quarter, 1935 
Second Quarter, 1935 Second Quarter, 1935 
compared with compared with 


Class First Quarter, 1935 Second Quarter, 1934 
Grain +9.5% 1.6% 
Livestock 0.4 22.2 

oal 32.0 +6.3 
Coke 52.6 4.3 
Forest Products 33.2 +5.6 
Ore 94.8 -14.3 
Merchandise, l.c.1. 2.0 6.2 
Miscellaneous +0.8 4.6 

Total 0.1% 4.8% 
Merchandise, l.c.l., and — 

miscellaneou 2.0% 8.7% 
All other 29.8 2.3 


The above table reflects a smaller movement 
of goods entering into manufacture and trade dur- 
ing the second quarter of the current year than 
obtained in the corresponding period of 1934. At 
the same time there was a gain in the “All other” 
group, which was principally attributed to the 
5.6 per cent increase in the loadings of forest prod- 
ucts, the largest single group in this division. 
The decrease in livestock shipments reflects the 
improved drought conditions prevailing this year. 
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For the first half of 1935, check transactions in the 16 cities shown 
above averaged 4.3 per cent over the corresponding period of 1934. 


The comparison between the first and second 
quarter of this year indicates a contrary to nor- 
mal decline in revenue freight loadings particularly 
of the merchandise, l.c.]., and miscellaneous carlots, 
which comprised 86.6 per cent of all shipments 
during the last quarter. 


Building:—The value of new construction 
contracts awarded in New England for June was 
$15,988,000, as compared with $13,917,000 in May 
and $15,828,000 for June a year ago. In terms of 
percentage changes, the June contracts increased 
14.9 per cent over May and 1.2 per cent over June, 
1934. The slightly larger volume of new con- 
tracts, which was apparent within the building in- 
dustry during the past two months, has not been 
attributable to a generally improved condition 
within the industry, but to the presence in each 
month of certain large awards. The following series 
of tables present comparative data for the first six 
months of 1935 and 1934 for the principal classes 
of the construction industry: 


CONSTRUCTION CONTRACTS AWARDED IN NEW 
ENGLAND 






































First Six Months of 1935 and 1934 
Value of Total Contracts 
1935 1934 
January $6,619,000 $13,030,000 
February 4,082,000 5,595,000 
March 10,863,000 5,000 
April 9,045,000 1,000 
May 13,917,000 7,000 
June 15,988,000 ,000 
TOTAL $60,514,000 $73,105,000 
Value of Residential Contracts 
1935 1934 
January $1,247,000 $1,754,000 
February 913,000 1,518,000 
March 514,000 2,791,000 
April 3,258,000 3,411,000 
May 3,696,000 3,267,000 
June 3,566,000 2,669,000 
TOTAL $15,194,000 $15,411,000 
PASSENGER MOTOR VEHICLE REGISTRATIONS 
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In 1934 there was an increase of 59,011 passenger car registrations 
in New England. The only state to show a decrease in passenger car 
registrations was Massachusetts, where a decline of 0.3 per cent was 
recorded. 
Source of data—U nited States Department of Agriculture, Bureau 
of Public Roads, 
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Value a on-Residential Contracts 





1934 
January. $3 ¥859,000 78,000 
February 3,000 
March. . 7,000 
April... 4,724,000 
May. 5,75 2,000 
June.. 7 7.664, ‘000 259,000 
TOTAL $26 602, 000 $24,168,000 
Value of Publi ae and Utilities Contracts 

1934 
January.. ; See : sien $8,897,000 
February. . 966,000 1,937,000 
March 4,026,000 5,077,000 
April 2,989,000 4,446,000 
May.. 4,466,000 6,268,000 


June... 4,758,000 6,900,000 


$33,524, 000 


WOM 222s .cpeececeks $18,716,000 
In terms of percentage changes, during first six 

months of 1935, the construction industry in New 

England compared with the same priod of 1934 

as follows: 

Total contracts awarded declined 10.9 per cent. 

Residential contracts awarded declined 1.4 per cent. 


Non-residential contracts awarded increased 10.1 per cent. 
Public works and utilities contracts awarded declined 44.1 per cent. 


The only classification of the industry to show 
improvement during the first half of the year was 
the non-residential division with a gain of 10.1 
per cent over 1934. Non-residential building in May 
and June reported substantial increases over the 
previous months with large awards for park build- 
ings ($2,684,600) in May and for post offices ($3,100,- 
800) in June. The six months’ total for each of the 
sub-divisions of non-residential building reflects no 
other significant changes: 








Non-Residential Contracts Awarded by Classes 

First Six Months 1935 1934 

| Se $6, 162, 000 $6,006,400 
Factory. ‘ 2,779,300 
Educational. 5,511,800 6,116,900 
Hospitals and ‘Institutions 3,050,700 2,771,000 
Public Buildings......... 5,012,700 3,658,000 
Religious and Memorial. 717,500 1,674,900 
Social and Recreational 3,939,300 1,161,000 








$26,602,600 


eisatiatibaihtes he Massachusetts Depart- 
ment of Labor and Industries reports that the total 
number of wage-earners employed in 1,547 repre- 
sentative manufacturing establishments was 231,- 
897 for the week including or ending nearest the 
15th of June, a decrease of 5,470 employees, or 2.3 
per cent, when compared with the number em- 
ployed (237,373) in these same establishments dur- 
ing the corresponding week in May. The amount of 
the weekly pay rolls for all manufacturing establish- 
ments reporting was $4,591,048 for the same week 
in June, a decrease of $114,435, or 2.4 per cent, from 
the amount for the corresponding week in May 
($4,706,083). According to the records for the ten- 
year period, 1925-1934, there were average decreases 
in June, as compared with May of 1.7 per 
in employment and 2.4 per 
weekly pay rolls. 

The principal decrease occurred 
shoe industry when the combined returns for the 
109 and shoe establishments reporting in 
June showed a loss of 20.8 per cent in employment 
and a loss of 26.1 per cent in amount paid in wages, 
due to seasonal factors. In the 63 
mills reporting, employment decreased 2.9 per 
cent and the amount paid in wages decreased 6.8 
per cent. In the 58 woolen and worsted goods mills 
covered there were increases of 2.3 per cent in em- 
ployment and 3.2 per cent in total wages paid. In 
the 15 dyeing and finishing establishments employ- 
ment increased 5.1 per cent and amount of pay roll 
decreased 1.7 per cent. In the 34 electrical ma- 
chinery, apparatus, and supplies establishments 
employment decreased 0.1 per cent and amount 
paid i The 100 
foundries and machine shops showed increases of 
1.1 per cent in employment and 4.2 per cent in 


cent 
cent in amount of 
in the boot and 


boot 


cotton goods 


wages decreased 1.2 per cent. 
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Since January the indices of textile and electrical machinery employ- 
ment moved upward until May, when a decrease in textile machinery 
employment occurred. In June electrical machinery employment 
declined slightly and textile machinery employment recovered most 
of the loss recorded in May. 

Source of data—Massachusetts Department of Labor and Industries. 


Except for seasonal it —-. employm«e in the me clothing 
establishments of Massachusetts | } 
the middle of 1932, while employn he m 
clothing has reflected a downward movement 
Source of data—Massachusetts Department of 
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ing employment increased six per cent and pay 
rolls increased 9.1 per cent. 

In Rhode Island there were 68,210 workers em- 
ployed at the end of June in the 292 selected manu- 
facturing plants that regularly report to the Rhode 
Island Department of Labor compared with 69,603 
employed at the end of May, 70,383 employed at 
the end of April, and 66,440 employed at the end 
of June, 1934. This represents a decrease of two 
per cent in the numbers employed at the end of 
June compared with the end of May, a decrease of 
3.1 per cent — with the end of April, but an 
increase of 2.7 per cent compared with the end of 
June, 1934. 

While increased numbers were reported in the 
woolen and worsted groups of the textile industry, 
and in the miscellaneous group, the other branches 
of the textile industry reported decreased numbers 
employed as did the jewelry, metal trades, and rubber 
groups. Several plants were either entirely closed 
or greatly curtailed at the end of June in each of 
the different branches of the textile industry due 
to seasonal factors, vacations, or labor difficulties 
particularly in the silk and the worsted groups. 





Boots and Shoes:—Estimated boot and shoe 
production in this district during June was 7,735,000 
pairs, representing a decline of 26.1 per cent from 
the May total and a decrease of 8.6 per cent from 
the corresponding month of last year. This decrease, 
however, was principally seasonal in character as 
reflected by the adjusted index which after seasonal 
allowances have been made showed a net decline 
amounting to only 6.5 points. 

For the first half of 1935 the volume of boot 
and shoe production has compared favorably with 
that which prevailed in earlier years. 


Total Boot and Shoe Production in New England 
First Six Months 
(Number of Pairs) 





Per cent 
Pairs of 1929 
RN oisrc 5 aes RR Soares 63,194,000 104.1 
1934. 63,246,000 104.2 
1933. . 60,879,000 100.3 
1932. 56,962,000 93.8 
1931 57,641,000 94.9 
1930. 54,129,000 89.2 
1929 60,713,000 100.0 
1928... 58,802,000 96.9 
1927. 53,927,000 88.8 
1926. 5 87.1 
1925. . 53,326, ‘000 87.8 
1924. 54,280,000 89.4 
1923. 71,643,000 118.0 


While production in the current half year dropped 
50,000 pairs below 1934, it has been the best six 
month period, with the exception of last year, since 
1923. In terms of 1929, the volume of output in the 
first half of each successive year since 1930, ex- 
cept in 1932, has shown increases until this year when 
production remained practically at the 1934 level. 





Textiles:—Cotton consumption at New Eng- 
land mills amounted to 55,152 bales in June, com- 
pared with 66,249 bales in the previous month. 
Throughout the first six months of 1935, there has 
been a constant downward tendency in the amount 
of cotton consumed. On a daily average basis, the 
volume of cotton consumed in January was 3,736 
bales while in June it had dropped to 2,507 bales, 
a decline in the daily average rate of consumption 
amounting to 32.9 per cent. A similar result was 
apparent between January and June, 1934, when 
consumption decreased from 3,675 to 2,551 bales, a 
shrinkage of 30.6 per cent, although in the inter- 
vening months the daily average rate of consumption 
showed a tendency toward expansion. The difference 
in the volume of consumption in the first half of 
1935, as compared with 1934, is reflected by the 
average daily consumption, which for 1935 was 
3,119 bales while in 1934 it amounted to 3,691 bales. 
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RETAIL TRADE 

In June the aggregate amount of sales in New England reporting department stores and apparel 
shops was approximately four per cent less than in the corresponding month a year ago. In New Hampshire 
an increase was reported, while in Maine there was no change in volume. In the other four New England states 
declines were reported. During the first half of 1935 the sales volume of reporting stores in this district 
was four per cent less than in the period January—June, 1934. 

The percentage of regular charge accounts outstanding at the first of July which was collected during 
June in New England department stores was higher in 1935 than in the same month of the preceding three 
years, similar to the condition which prevailed in May. In Boston and in New Haven the June, 1935, col- 
lection ratios exceeded those of the three previous Junes. In Providence, however, the June collection ratio 
was larger than in that month of 1932 and 1933, but was materially less than in June, 1934. 

The sales volume in four departments, furniture, women’s and children’s shoes, men’s furnishings, 
and men’s clothing, was larger in June, 1935, than in the corresponding month a year ago. In only two of 


the departments, furniture and women’s and children’s shoes, the sales volume for the first months of 1935 
exceeded that for the similar period in 1934. 


SALES CONDITIONS 
1934100 


Month of June January through June 


1932 1933 1934 1935 1932 1933 1934 1935 
Connecticut Department Stores : 91 93 100 96 103 89 100 96 
Maine Department Stores....... er 91 94 100 100 100 88 - 100 99 
Massachusetts Department Stores 103 93 100 98 110 89 100 97 
New Hampshire Department Stores 87 80 100 114 98 77 100 104 
Rhode Island Department Stores. ...... 93 93 100 93 102 88 100 96 
Vermont Department Stores... . oe 95 78 100 88 114 82 100 99 
Boston Department Stores............. 107 95 100 98 114 91 100 97 
New Haven Department Stores........ 92 94 100 95 106 93 100 97 
Providence Department Stores......... 93 93 100 93 106 88 100 96 
New England Department Stores. . .. 101 93 100 97 109 89 100 97 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of June 
Collected during June 


1932 1933 1934 1935 
Boston Department Stores. . ere alead Bee 45.7% 47 6% 50.0% 51.5% 
New Haven Department Stores. . a : ce 15.6 46.7 48 .8 19.5 
Providence Department Stores. . . a: acer 44.2 45.1 49.5 46.6 
New England Department Stores. . pc ahis eh scan gee 44.9 46.1 48 .9 49.5 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1934100 
Month of June January through June 

1932 1933 1934 1935 1932 1933 1934 1935 
Silk and Velvet Dress Goods : 112 89 100 85 111 82 100 86 
Woolen Dress Goods.... . : : 108 104 100 96 90 73 100 89 
Cotton Dress Goods. . 80 76 100 77 92 77 100 82 
Jewelry....... : : 120 94 100 86 131 93 100 84 
Men’s ‘Clothing. - : 87 91 100 101 104 88 100 99 
Men’s : lagged : 96 93 100 102 108 88 100 100 
Boys’ Wear... . ae ere 92 90 100 100 103 87 100 99 
Women’s Misses’ and Juniors’ Ready- 

EU END fee eh neo se ain veneonads strate 106 95 100 98 111 8&8 100 94 
Women’s, Misses’ and Juniors’ Acces- 

MIRIOR fois coos Sete ! eee 102 93 100 96 107 89 100 96 
Millinery . 94 94 100 97 107 89 100 95 
Women’s and Children’s Gloves 112 95 100 89 114 93 100 94 
Corsets and Brassieres......... : 106 97 100 98 110 95 100 96 
Women’s and Children’s Hosiery. . 106 85 100 95 112 84 100 94 
Knit Underwear, including Glove Silk... 105 102 100 98 113 92 100 97 
Silk and Muslin Underwear....... 102 91 100 93 101 88 100 92 
Women’s and Children’s Shoes... . 98 90 100 102 103 86 100 105 


UIPIIOUEO s Gc kas ees Porn on 107 109 100 111 122 82 100 109 
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Factory production declined seasonally in June, while output of mines increased, 
employment and payrolls at factories showed more than seasonal declines. There 
was little change in the average level of wholesale prices, and a decrease in retail 
food prices. 


Production and Employment:—Daily average output at factories, according 
to the Federal Reserve Board’s production index, declined by about the usual 
seasonal amount during June. Output of mines increased, and the Board’s com- 
bined index of industrial production, which is adjusted for usual seasonal changes, 
advanced from 85 per cent of the 1923-1925 average in May to 86 per cent in 
June. Daily average output of automobiles and lumber increased in June, while 
activity at cotton mills, shoe factories, and meat packing establishments declined. 
\ctivity at steel mills declined seasonally during June, but, according to trade 
reports, increased after the first week of July. There were sharp increases in the 
production of anthracite and bituminous coal during June and output of crude 
petroleum was also larger than in May. 


Factory employment and payrolls increased between the middle of May and 
the middle of June. More than seasonal declines in employment were reported 
by producers of automobiles, clothing, shoes, and cotton fabrics, and employment 
at lumber mills also decreased, while the number of workers at woolen mills in- 
creased. In most other manufacturing industries changes in employment from May 
to June were largely seasonal in character. Employment and payrolls at mines 
increased considerably. 


Daily average construction contracts awarded, according to reports of the 
I’. W. Dodge Corporation, were larger in value in June and the first half of July 
than in May. Awards of residential building contracts were twice as large as a 
year ago, while contracts for public projects continued smaller than last year. 
The Department of Agriculture July 1 estimates forecast corn and wheat corps 
larger than a year ago, but smaller than the five year average for 1928-1932. 
\creage of cotton in cultivation on July 1 was reported as about 5 per cent larger 
than at the same time last year. 


Distribution:—Daily average loadings of freight on railroads increased dur- 


ing June, reflecting larger shipments of coal. Daily average value of department 
store sales showed little change from May to June, when a decline is usual, and 
the Board’s seasonally adjusted index advanced from 76 per cent of the 1923- 
1925 average to 80 per cent. 


Commodity Prices:—Wholesale prices of farm products and foods declined 
during June, while the prices of other commodities as a group showed little change. 
Retail prices of food, which had increased sharply in the two years ending last 
April, according to the index of the Bureau of Labor Statistics, declined somewhat 
in May and June. 


Bank Credit:—Member bank reserve balances with the Federal reserve banks 
and excess reserves showed declines for the four weeks ending July 17, reflecting 
in large measure an increase in the balance of the Treasury with the Federal reserve 
banks following a sale of Treasury notes. 


Total loans and investments of reporting banks in leading cities increased by 
$260,000,000 during the five-week period ended July 17. Subscriptions by re- 
porting banks to new security offerings by the Treasury exceeded retirement of 
bonds held by these banks, and consequently their holdings of direct obligations 
of the United States increased by $200,000,000. Holdings of other securities in- 
creased by $125,000,000, while loans declined by $60,000,000. Government de- 
posits with these banks were reduced by over $200,000,000, while other deposits, 
exclusive of inter-bank balances, showed an increase of a similar amount. 


Yields on Government securities declined slightly during this period, while 
other short-term open-market money rates remained at low level. 





